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"Om this baeis then the Government's contribution toward business 
volumes for the next 14 months is apt to be more of a stabilizing than 
af an energizing influence. It should be noted, however, that the net 
business energizing expenditures of the Federal Covernment had been 
negligible for some months prior to April of this year and to keep then 
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4 comprehensive survey was recently made by Dun and Sradetirowt 
to determine the inerease in industrial inventerics whieh preveded the 
present bueiness depression. This survey, which covered 17,000 : 
ations, ws used aa a basis for estimating that total inventories in 
the hande of manufacturers, wholesalers and retailers increased by 
$5,150,000,000 between December 51, 1955 and Lecember 31, 1987. The 
total year-end inventories estimated as « result of the study follow: 


9 #1) 


(In aillions of dollars, Decen 


| 1085 to 1957 
1936 3387 nn A OPORRS. 


amufacturers 2,483 13, 645 $, 686 
Retailers ig 298 gh &,e49 361 
Tetal 16,684 16,885 21,721 &, 187 


Sime inorease in inventories during 1956 end the portion of 1987 
im which sales were still expanding must be regarded as natural. As 
ee nee Se Se ‘iee wan no faster than the increase 
in demand no inventory problem wae peel —— Increased faster 
than inventories during 1936, The problen developed 1 @elee fel) 
and inverteries continusd to seg this WAS in 1937. The 1587 
increase wes, uo doubt, lergely voterowth 
before the year onde Both producers and ‘Gieteibuters failed te 
provide for # relapse in demand and at the end of 1957 were caught with. 
etecks sufficient for further expansions The increase was especially 
heery in autoucbi leas 


— Degeeamioves 1987 did nat trons ccnketindve te the 1937 swnerenh in 
mE. Sh sahieias Seltmes & detent teeter ome seerenn mee 
stopped. 


Some —_ computations heave been meade to show the effect of this 
aocwmlation in invertorios - wrrext and prospective productive 
activityse we estimate industria. products were produced during the two 
youre 1956 one Paani with a chebente value ef approximately 117 billien 


ting from this the inerease in inventories shown vy the 
tre % atudy, it appears thet consumption of industrial 
oducts fell slightly shart of — baalion éollart. ee: as here 
used refers bre the apparent disappearance of domestic industri 
ae LeU ytive channele, on the bor oegd of these ostinates we app 8 


was org 5 anda higher er during the twoey ens riod then was neousnary 
to meet ourrent consuny decmnds The paired would heve averaged about 


Brea) wnsho wees pres ge ngieen casyooen act a. B 
ore snpereate ‘Some, 9 semeld gly even % 
| 3 ote inn, nt aa: 8 


a(terccat easgiand vise bugeot 3 q cimaqalomd eft yao. 
sowe od iLiw gh »noltoatts deakt oesqaeh atooguens gelatin’ Lelie 
ia tiaob Dae t. oni tonk qnante: oat Meets CORP Og 2 . 2 


Mota ies ies, acon! OE re Mee ay Senet ee Ma ss: 
ore -ghowsrtns nae trast gad T88l ductgwodds speph ive of gebvowetaace 
bastves ad? tebmr otpol sot ano lant ta pt ‘e osontedaus tt (aka? 6 ! 4 
otathenang: sonia? tw? aottetbeny edt 
| | Leese S dike. sath hind anit : 


crt Dae bavi na os Senne 9 ee : rly ot 


oF "ees wort S caee pusiiond Le bobreq 
bean? Santee: bowen edd gabeub cowie Y 


10° detime waded 4 aiivites obese pent ferice buseqe babeos 
heigan tow ogeg aerty od Slows baer lias wh, haw Sais ' Stove Janta 
Bhiamde vorrolgnp carte yeaodzeer ee to damect dytd.ad? 96h 
tre oft sabiah yitettel olideatus edt Yo a O98, me 
sawing odd al mia sedvdosbal quad 46 ith geerer hry ak 


overrapes,, qQaibited Salseobtqon ch iavives 40 aegie ot 
mmahoms toumestion Se tomtl emne mk Corina die ate : 

yet Soomtanthe tov roltoubitg oftieat eamedh Gea 
wheel odd so nade derralt wh sqtahs Sonoten mare 
soduevott teak wel # bedosot doldw aakto e bee 


“"e 4 
see j Be lL 
y vine it 


jam. totes gtadoe, eainerie ‘yer ¢ 
erotout eterna aaa peoss al 
OTeteTe od. dusbten? vetaot . 
sebeortion oft 2 Jey Creed de yt eve 


$5, 150,000,000 between "ooo: bor i 1988 and ‘Deeuber 31, 1937. The 
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126 million dollare in the iret quarter of 1988 as compared with ® lose 
of about 9$ million in the first quarter of 1935. For the first time 
since 1921 railroads failed to earn anything towards the interest on 
their fumded indebtedness in February. Thoagh March data are not yet 
available, results were even worse then those of February. 
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will fall about one-half billion dollars wader thet for the like peried 
of 1937. A lose of this sise will necessitate a decline for the sesond 
quarter fully deuble that reported fer the first three months of the 
uty 4m accompanying chart shows thet the decline in farm income was 

being reflected in lower rural retail sales of general merchandise 
in the fies’ quarter ef 1958, 
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decline in nomagricultural income and would result in « reduction in. 
the ratio of per capita farm income available for living to per capita 
nomagricultural income, Our estimetos show that, with 1910814 taken as 
100, the ratio of fara to monfera income fell from 80 in 1929 to $6 in 
and recovered to about 86 in 1956 and 19357. 4 desl 
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INDUSTRIAL PRODUCTION, NEW CAPITAL ISSUES AND NET ADDITION OF THE FEDERAL GOVERNMENT TO COMMUNITY EXPENDITURES, 1919-1938 
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